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RAJESH KUKREJA & ASSOCIATES

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF SIRCA INDUSTRIES LIMITED

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of Sirca Industries Limited (“the Company™), which
comprise the standalone balance sheet as at March 31, 2022, the standalone statement of profit and loss
(including other comprehensive income), the standalone statement of changes in equity and the standalone
statement of Cash Flows for the year on that date, and the notes to the standalone financial statements

including a summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the accounting standards prescribed
under section 133 of the Act read with the Companies( Indian Accounting Standards) Rules 2015, as
amended,( “Ind AS”) and other accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2022 and its profit, other comprehensive income, changes in equity and its

cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing
(SAs) specified under section 143(10) of the Act. Our responsibilities under those SAs are further described
in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chattered
Accountants of India (ICAI) together with the independence requirements that are relevant to our audit of
the standalone financial statements under the provisions of the Act and the Rules made there under, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAT’s Code
of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the standalone financial statements.

Other information

The Company’s management and Board of Directors are responsible for the preparation of the other
information. The other information comprises the information included in the company’s annual report, but

does not include the standalone financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not

express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that thete is a
material misstatement of this other information, we are required to report that fact. We have nothing to

report in this regard.
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Management’s and Board of Directors’ Responsibility for the Standalone Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these standalone financial statements that give a true and fair
view of the state of affairs, profit/loss and other comprehensive income, changes in equity and cash flow of
the company in accordance with the accounting principles generally accepted in India including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act. This responsibility also includes
matntenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
the assets of the Company and for preventing and detecting frauds and other irregularities selection and
application of appropriate accounting policies, making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial statements that give a true and fair view and are free

from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management and Board of Directors are responsible for
g ] g

assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to

going concern and using the going concern basis of accounting unless management either intends to liquidate

the Company or to cease operations, or has no realistic alternative but to do so.
The Board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are {ree from muaterial misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, mdividually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these

standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may

involve collusion, forgery, intentional omissions, misrepresentations, ot the override of internal control.

¢ Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act. We are also
responsible for expressing our opinion on whether the Company has adequate internal financial controls

system in place and the operating effectiveness of such controls,

¢ Dvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures in the standalone financial statements made by the Management and

Board of Directors.

e Conclude on the appropriateness of Management and Board of Director’s use of the going concern

basis of accounting and, based on the audit evidence obtained, whether a-matgsial ungertainty exists
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related to events or conditions that may cast significant doubt on the Company’s ability to continue as
a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the

Com‘p;my to cease to continue as a gOiﬂg concern.

¢ Evaluate the overall presentation, structure and content of the standalone financial statements, including
the disclosures, and whether the standalone financial statements represent the underlying transactions

and events in a2 manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the standalone financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law ot regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by the Company so far

as it appears from our examination of those books;

0 The Balance Sheet, the Statement of Profit and Loss and the Statement of Cash Flow dealt with by

this Report are in agreement with the books of account;

d) In our opinion, the aforesaid standalone financial statements comply with the AS specified under

Section 133 of the Act;

e On the basis of the written representations received from the directors as on Match 31, 2022 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2022 from being

appointed as a director in terms of Section 164 (2) of the Act;

£y With respect to the adequacy of the internal financial controls with reference to financial statements
of the company and the operating effectiveness of such controls, refer to our sepatate Repott in “Annexure-
A”. Our report expresses an unmodified opinion on the adequacy and operating effectiveness of the

Company’s internal financial controls over financial reporting,
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2.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our information

and according to the explanations given to us:

i The Company does not have any pending litigations which would impact on the financial position of

the company.
i, The Company does not have any long-term contracts including derivative contracts, as such the

question of commenting on any material foreseeable losses thereon does not arise.

1t There has been no delay in transferting amounts, required to be transferred, to the Investor Education

and Protection Fund by the Company.

iv. (1) The Management has represented that, to the best of its knowledge and belief, no funds (which are
material either individually or in the aggregate) have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the Company to or in
any other persons or entities, including foreign entities (“Intermediaties”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever (“Ultimate Béneficiaries”) by
or on behalf of the Company or provide any guarantee, security or the like on behalf of the Ultimate

Beneficiaries.

(1) The Management has represented that, to-the best of its knowledge and belief no funds (which are
material either individually or in the aggregate) have been received by the Company from any persons
or entities, including foreign entities (“Funding Parties™), with the understanding, whether recorded in
writing or otherwise, that the Company shall directly or indirectly, lend or invest in other persons ot
entities identified in any manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Funding
Parties or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(tif) Based on the audit procedures performed that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that the

representations under sub-clause (i) and (if) of Rule 11(e) contain any material mis-statement.

v) 'The Company during the year has not proposed/paid any dividend for the previous year is in accordance
with section 123 of the Companies Act 2013 to the extent it applies to payment of dividend..

3. With respect to the matter to be included in the Auditors’ Report under Section 197(16) of the Act:

During the year company has not paid/ provided any remuneration to the directors of the company.

Therefore this clause in not applicable.

4. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the matters

specified in paragraphs 3 and 4 of the Order.

For Rajesh Kukreja& Assbciates

: Rajesh Kukteja
U - Partneri
(Membership No.083496)

New Delhi, 26" May, 2022
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ANNEXURE A

TO THE INDEPENDENT AUDITOR’S REPORT on the standalone financial statements of
Sirca Industties Limited for the year ended 315t March, 2022 )
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section

of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under section 143(3)(i) of the
Companies Act, 2013 (“the Act”)

Opinion

We have audited the internal financial controls over financial reporting of SIRCA INDUSTRIES
LIMITED (“the Company™) as of March 31, 2022 in conjunction with our audit of the standalone financial

statements of the Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls

The company’s Management and Board of Directors are responsible for establishing and maintaining internal
financial controls based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the Guidance
Note. These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that wete operating effectively for ensuting the orderly and efficient conduct of its business,
including adherence to respective company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely

preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility
Our responsibility is to express an opinion on the company’s internal financial controls with reference to

financial statements based on our audit. We conducted our audit in accordance with the Guidance Note and
the Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls with reference to financial statements. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of such
internal financial controls, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the

financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for our

audit opinion on the company’s internal financial controls system with reference-to.financial statements.
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Meaning of Internal Financial Controls with reference to Financial Statements

A company’s internal financial control with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A company’s internal
financial control with reference to financial statements include those policies and procedures that (1) pertain
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and ditectors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s assets that

could have a material effect on the financial statements.
Inherent Limitations of Internal Financial Controls with refetence to financial statements

Because of the inherent limitations of internal financial controls with reference to financial statements
sincluding the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in conditions, or that the degree

of compliance with the policies or procedures may deteriorate.
Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial control system with
reference to financial statements and such internal financial controls were operating effectively as at 31 March
2022, based on the internal financial controls with reference to financial statements criteria established by the
Company considering the essential components of internal controls stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India

(the “Guidance note™).

Rajesh Kukreja
Partner

(Membership No.083496)

New Delhi, 26" May, 2022
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ANNEXURE ‘B’

TO THE INDEPENDENT AUDITOR’S REPORT on the standalone financial statements of
Sirca Industries Limited for the year ended 31st March, 2022

(Refertred to in paragraph under ‘Report on Other Legal and Regulatory Requirements’ section of

our report of even date)

1. On the basis of such checks as we considered appropriate and according to the information and explanations

given to us during the course of our audit, we report that:

1. The Company has no fixed assets. Accordingly reporting under clause (i) of Paragraph 3 of the Order

is not applicable to the Company.

2.2)  The Company has no inventory. Accordingly reporting under clause (i) of Paragraph 3 of the Order

is not applicable to the Company.

3. According to information and explanations given to us, the company has not granted any loans, secured
orunsecured to companies, firms, Limited Liability Partnerships or other parties covered in the register
maintained under section 189 of the Act. Accordingly reporting under clause (iii) of Paragraph 3 of

the Order is not applicable to the Company.

4, The company has not granted any loans, investments, guarantees and securities to the parties covered
under scction 185 of the Act. Accordingly reporting under clause (iv) of Paragraph 3 of the Otrder is

not applicable to the Company.

5. According to the information and explanation given to us, the Company has not accepted any deposits
from the public covered under Section 73 to 76 of the Companies Act, 2013. Accordingly reporting
under clause (v) of Paragraph 3 of the Order is not applicable to the Company. '

6. According to the information and explanation given to us, the Central Government has not prescribed
maintenance of Cost Records under Sub section (1) of section 148 of the Act 2013. Accordingly
reporting under clause (vi) of Paragraph 3 of the Order is not applicable to the Company.

7(a) According to the information and explanations given to us and the records of the Company examined
by us, in our opinion, there are no undisputed statutory dues including Provident Fund, Investot's
Education & Protection Fund, Employee's State Insurance, Goods & Service Tax, Income-Tax,
Customs Duty, Cess and other statutory dues. According to the information & explanations given to
us, no undisputed amounts payable in respect of the above said dues were in arrears as at 31 March

2022 for a period of more than six months from the date they became payable.

b) According to the information and explanations given to us, there are no dues of Income Tax, Setvice
Tax, Goods & Service Tax and Customs Duty and other statutory dues, which have not been deposited

with the appropriate authorities on account of any disputes.
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8. According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not surrendered or disclosed any transactions, previously
unrecorded as income in the books of account, in the tax assessments under the Income Tax Act, 1961

as income during the year.

9. According to the information and explanations given to us, the Company has not taken any loans or
borrowings from any financial institution, bank or Government nor has it issued any debentures.
Accordingly reporting under clause (viii) of Paragraph 3 of the Order is not applicable to the Company.

10. The Company has not raised any moneys by way of initial public offer, further public offer (including
debt instruments) or term loans during the year. Accordingly reporting under clause (ix) of Paragraph

3 of the Order is not applicable to the Company.

11. According to the information and explanations given to us, no material fraud by the Company or on

the Company by its officers or employees has been noticed or reported during the year.

12. In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi company. Accordingly reporting under clause (xii) of Paragraph 3 of the Order is not applicable

to the Company.

13. According to the information and explanations given to us and based on our examinations of the
records of the Company, transactions with the related parties are in compliance with sections 177 and
188 of the Act, where applicable. The details of such related party transactions have been disclosed in
the standalone financial statements as required by applicable Indian Accounting Standards.

14. Based on information and explanations provided to us and our audit procedures, in our opinion, the

Company has not any internal audit system commensurate with the size and nature of its business.

15, According to the information and explanations given to us and based on our examination of the
records, the Company has not entered into non-cash transactions with ditectors or persons connected
with him. Accordingly reporting under clause (xv) of Paragraph 3 of the Ozrder is not applicable to the

Company.

16. The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act,
1934. Accordingly reporting under clause (xvi) of Paragraph 3 of the Order is not applicable to the
Company.

17. The Company has not incurred cash losses in the current and in the immediately preceding financial
year.

18. There has been no resignation of the statutory auditors during the year. Accordingly, clause 3(xviii) of

the Order is not applicable.

19. According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities, other
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inforiation accompanying the standalone financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to out attention, which causes us to believe that any matetial
uncertainty exists as on the date of the audit report that the Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of one year
from the balance sheet date. We, however, state that this is not an assurance as to the future viability
of the Company. We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling due within a petiod
of one year from the balance sheet date, will get discharged by the Company as and when they fall due.

20. In our opinion and according to the information and explanations given to us, there is no unspent
amount under sub-section (5) of section 135 of the Act pursuant to any project. Accordingly, clauses

3(xx)(a) and 3(xx)(b) of the Order are not applicable.

21. ~  The company has not made investments in subsidiary company. Therefore, the company does not
require to prepare consolidated financial statement. Therefore, the provisions of Clause (xxi) of
paragraph 3 of the order are not  applicable to the  Company.

For Rajesh Kukreju&Aiatcs

_ Chartered Accpuntants
(Fiem’s Registration No.0OA4254N )

'. Rajesh Kukreja
Partner

New Delhi, 26t May, 2022 2 M Embership No.083496)



Sirca Industries Limited
Standalone Balance Sheet

As at 31.03.2022 As at 31.03.2021

Particulars Note Rupees in Lakhs Rupees in Lakhs
ASSETS
(1) Non-current assets
(a) Propetty, Plant and Equipment 3
(b) Intangible assets 4
() Capital wotk in progress 5 -
(d) Intangible asset under development 6 - -
(¢) Financial assets
@i Loans Tl - ~
@) Other financial assets 8 = -
(f)  Other non-current assets 9 =
(g Deferred tax asset 10 -
(2) Current assets
(a) Inventories 11 =
(b) Financial assets
@  Trade receivables 12 - -
(i) Cash and cash equivalents 13 6.08 6.65
(iii) Other bank balances 14 - .
(iv)  Other financial assets 15 - -
(c) Current Tax Assets (net) 16 - -
(d) Other current assets 17 0.28 0.22
6.36 6.87
(3) Non Current assets classified as held for sale 18 -
TOTAL ASSETS 6.36 6.87
EQUITY AND LIABILITIES
1) EQUITY
(a) Share Capital 19 10.00 10.00
() Other equity 20 (3.85) (3.33)
6.15 6.67
(2) LIABILITIES
(A) Non-current liabilities
(2) Financial liabilities - Long term borrowings 21 - -
(b) Long term provision 22 - -
(B) Current liabilities
(a) Financial Labilities
(®  Trade payables 23 0.01 -
(i) Shott tetm borrowings 24 - -
(il Other financial liability 25 0.20 0.20
(b) Other cutrent liability 26 - -
() Curtent tax liability (Net) 27 - -
0.21 0.20
TOTAL EQUITY AND LIABILITIES 6.36 6.87
The accomp;mying notes ate integral part of the Financial Statements
In terms of gur teport of even date
For and ¢ lchalf of
ajesh Kukreja & Associates 5 54éor and On Behalf of the Board of 13

| Accountants

Rajesh Kukreja
(Partner.)
Membetship No.-083496 DIN: 01302537
Place:-New Delhi

Date: 26/05/2022

UDIN:-




Sirca Industries
Standalone Statement of Profit and loss

April'21 to April'20 to
Mar '22 Mar-21
Note Rupees in Lakhs Rupees in Lakhs
I Revenue from operations 28 -
II  Other Income 29 . B
III Total Income (I +1I) =
IV EXPENSES
(a) Cost of Material Consumed 30 - -
(b) Purchase of traded goods 31 - -
() Changes in stock of traded goods 32 = -
(d) Employee benefit expenses 33 - -
() Finance costs 34 - -
() Depreciation and amortization expenses 35 2.30
(¢ Impairment of non-current assets 36 - =
(h) Other expenses 37 0.52 1.02
Total Expenses (IV) 0.52 3.33
WV Profit before tax (III - IV) (0.52) (3.33)
VI Tax Expense 38
(a) Current tax -
(b) Taxation for eatlier years -
() Deferred tax -
Total tax expense - -
VII Profit after tax (V-VI) (0.52) (3.33)
VIII Other Comprehensive Income
(1) Ttems that will not be reclassified to profit or loss - -
Remeasurement gain/ (loss) on defined benefit plan - -
(b) Items that will be reclassified to profit or loss - -
IX Total Comprehensive Income for the year (VII+VIII) (0.52) (3.33)
X Earnings per equity share
Basic / Diluted 39 0.52) (3.33)

In terms of our report of even date

For and op behalf of

Rajesh
Chattefe

ukreja & Associates

Accountants

Rajesh Kukreja _
(Partner) g 2 I Director
Membership No.-083496 DIN: 01302537 DIN: 01302479

Place:-New Delhi
Date : 26/05/2022
UDIN:-




Note - 5: Capital work in progress

Sirca Industries Limited
Notes to financial statcment for the year ended 31.03.2022

(Rs, In Lakhs)

Particulars

As at 31.03.2022

As at 31.03.2021

Total

Note - 6: Intangible asset under devclopment

(Rs. In Lalkhs)

Particulars

As at 31.03.2022

As at 31.03.2021

Total

Note - 7: Loans

(Rs. In Lakhs)

Particulars

As at 31.03.2022

As at 31.03.2021

Security deposit
Unsccured, considered good

Total

Note - 8: Other Financial assets

(Rs, In Lakhs)

Particulars

As at 31.03.2022

As at 31.03.2021

Total

(i) Tixed deposits held with bank (Larmatked) are the one that are not due for realisation within 12 months from the balance sheet date. These are primarily

placed as sceurity with banks for credit Facilitics.

Note - 9: Other non-current assets

(Rs. In Lakhs)

Particulars

As at 31.03.2022

As at 31.03.2021

Capital advances
Unsccured, considered good

Total

Note - 10: Deferred tax asset

(Rs. In Lakhs)

Particulars

As at 31.03.2022

As at 31.03.2021

Deferred Tax

Property, Plant & Liquipment and intangible asscts

Liquity sharc issuance cost
Unabsorbed business losses
Gratuity Liability

Total




Sirca Industries Limited

Notes to financial statement for the year ended 31.03.2022

Note - 11: Inventorics

(Rs. In Lakhs)

Particulars As at 31.03.2022 As at 31.03.2021
(At cost or net realisable value, which cver is lower)
Raw Matcrial
Itnished Goods - T'rading
Total - 2
Note - 12: Trade Receivables
(Rs. In Lakhs)
As at 31.03.2022 As at 31.03.2021

Particulars °

(a) Unsceured, considered doubtful
(b) Unsecured, considered good

Less: Allowance for credit losses

Total

() In determining the allowances for credit losses of trade reccivables, the Company has used a practical expedient by computing the expected credit loss
allowance for trade receivables based on a provision matrix. The expected eredit loss allowance is bascd on the ageing of the receivables that arc due and rates

used in the provision matrix.

(Rs. In Lakhs)
(i) Ageing of trade receivables is as below:
Particulars As at 31.03.2022 As at 31.03.2021
0-30 davs 0.74
30-60 days -
60-180 days -
greater than 180 davs =

0.74

Note - 13: Cash and cash equivalents

(Rs. In Lakhs)

Particulars As at¢ 31.03.2022 As at 31.03.2021
Balances with banks
- on Current accounts 6.08 6.65
Cash on hand
Total 6.08 6.65
Note - 14: Other bank balances
. (Rs. In Lakhs)
Particulars As at 31.03.2022 As at 31.03.2021
IFixed Deposits held with banks
Total - -
Note - 15: Other financial assets
(Rs. In Lakhs)
As at 31.03.2022 As at 31.03.2021

Particulars

Interest accrued on FDR

Advances to Staff

Other receivables (IDctention charges)
Reimbursement Right Reccivable
Derivative assct

Sceurity deposit

Total




Note - 16: Current Tax Assets (nct)

Sirca Industries Limited
Notes to financial statement for the year ended 31.03.2022

(Rs. In Lakhs)

Particulars

As at 31,03.2022

As at 31.03.2021

Advance tax and TS
Less: Provision for taxation

Note - 17: Other current assets

(Rs. In Lalhs)

Particulars

As at 31.03.2022

As at 31.03.2021

Balance With Revenue Authoritics
Prepaid expenses

Advance to supplicrs

Branch Difference

Other advances

GST Reversed (Pending Payment)

0.18

0.10

0.12

0.10

Total

0.28

0.22

Note - 18: Non Current assets classified as held for sale

(Rs. In Lakhs)

Particulars

As at 31.03.2022

As at 31,03.2021

Land and Buildings

Total

Note - 21: Long term borrowings

(Rs. In Lakhs)

IPnrticulars

As at 31.03.2022

As at 31.03.2021

Secured
I'erm Loan from Banks (#)
1.ess: Current maturitics of long term borrowings

Total

Note - 22: Long term provision

(Rs. In Lakhs)

Particulars

As at 31.03.2022

As at 31.03.2021

Secured
Provision for Gratuity

IProvision f()r.(’}rntuity

Less: LIC Gratuity fund (Assct)
Adid: LIC Gratuity fund (Liab)
Less: Ind AS Accounting entrics

Less: Ind AS Accounting entrics - after Ind AS valuation

Total

Note - 23: Trade Payables

(Rs. In Lakhs)

Particulars

As at 31.03.2022

As at 31,03.2021

Creditor for supplics and serviees

0.009

Total

0.01

The amount duc to N

below:

the extent such parties have been identified on the basis of i formitigi Svdikilite with the Company. ‘The disclosures pelitiag,

Ticro and Small Lnterprises as defined in the =PRe Migra, snuall and Medium Enterprises Development Act, 2006 has been determined to
i Micro and Small linjeopeses pre as
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Note - 19: Share capital

As at 31.03.2021

Particulars As at 31.03.2022
Amount Amount
Number (In Lakhs) Number (In Lakhs)
Authorised
1,00,000 shares Equity Shares of INR 10 each 1,00,000 10.00 1,00,000 10.00
1,00,000 10.00 1,00,000 10.00
Issues, Subscribed and Paid up
1,00,000 shares Equity Shares of INR 10 each 1,00,000 10.00 1,00,000 10.00
1,00,000 10.00 1,00,000 10.00

(a) The Company has only one class of equity shares. Fach shareholder is eligible for one vote per share. The dividend proposed by
the Board is subject to the approval of shareholders except in the case of interim dividend. In the event of liquidation, the equity
shareholders are eligible to receive the remaining assets of the Company after distribution of all preferential amounts in proportion

to their shareholding,

(b) Reconciliation of equity shares outstanding at the beginning and at the end of the reporting year

As at 31.03.2022

As at 31.03.2021

Amount Amount
Particulars No. of shares (In Lakhs) No. of shares (In Lakhs)
Balance as at the beginning of the year 1,00,000 10.00 1,00,000 10.00
Add: Equity shares issued during the year
Balance as at the end of the year 1,00,000 10.00 1,00,000 10.00

(c) Details of Shareholders holding more than 5 % shares in the Company

Particulars

As at 31.03.2022

As at 31.03.2021

No. of shares

Holding %

No. of shates

Holding %

1. SIRCA PAINTS INDIA L'TD

1,00,000

100%

1,00,000

100.00%




Sirca Industries Limited

Notes to financial statement for the year ended 31.03.2022

Note - 20: Other equity

(Rs. In Lakhs)
Other
Security premium Comprehensive
Particulars reserve Retained Earnings Income Total
Opening balance as at 01.04.2020 - - B -
Add: Profit for the year (3.33) - (3.33)
Add : Provision for Income Tax (Reversed) - -
Add: Remeasurement gain/loss -
Closing balance as at 31.03.2021 - (3.33) - (3.33)
(Rs. In Lakhs)
Other
Security premium Comprehensive
Particulars resefve Retained Earnings Income Total
Opening balance as at 01.04.2021 - (3.33) B (3.33)
Add: Profit for the year - (0.52) = (0.52)
Add : Provision for Income Tax (Reversed) - = -
Add: Remeasurement gain/loss 5 =
Closing balance as at 31.03.2022 - (3.85) - (3.85)

The nature of reserves are as follows:

1. Securities premium reserve is used to record premium received on issue of shares. The reserve is utilised in accordance with the
provisions of the Companies Act, 2013 (the “Companies Act”).

2. Other Comprehensive Income represcnts remeasurement gain/(loss) arising on defined benefit plans of Company.

3. Retained Earnings is a free reserves that is available for distribution of dividends.




Sirca Industries Limited

Notes to financial statement for the year ended 31.03.2022

(Rs. In Lalkhs)

As at 31.03.2022

As at 31.03.2021

i. I'he principal amount demuing unpuid to supphier as at the end of the vear

ii. The interest due thercon remaining unpaid to supplicr as at the end of the

Ve

iii. The amount of interest due and payable for the period of delay in making
payment (which have been paid but beyond the appointed day during the year)
but without adding the interest specified under this Act

iv. The amount of interest accrued during the year and remaining unpaid ac the

end of the year

Note - 24: Short term borrowings

(Rs. In Lakhs)

Particulars As at 31.03.2022 As at 31.03.2021
Secured (against FDR)
Yes Bank- Overdratt
Indulsnd Bank- Buyer's Credic
Note - 25: Other financial liability
(Rs. In Lakhs)
Particulars As at 31,03.2022 As at 31.03.2021
Current maturitics of long term borrowings
Expenses payable 0.20 0.20
Sceurity deposit
imployce dues
Unclaimed dividend
0.20 0.20

Total

Note - 26: Other current liability

(Rs. In Lakhs

Particulars

As at 31.03.2022

As at 31,03.2021

Statutory duces

Contract liabilicy

Employer contributions

Advance received against expected sale ot assets

Total

Note - 27: Current tax liability

(Rs. In Lakhs)

Particulars

As at 31.03.2022

As at 31.03.2021

Provision for taxation
Less: Advance tax and TS

Total




Note - 28: Revenue from operations

Sirca Industries Limited
Notes to financial statement for the year ended 31.03.2022

(Rs in Lakhs)

Particulars
(a) Sales of Products

Sales

Less: AR

].css: Painter Scheme
Add: A'I'R Reecivable
Less: Sales Schemes

April'21 to March'22

April'20 to March'21

Note - 29; Other Income

(Rs in Lakhs)

Particulars

April'21 to March'22

April'20 to March'21

Finance income
Misccllancous income
Foreign currency fluctuations
Gain on sale of capital asscts

Interest Income

Note - 30: Cost of Material Consumed

(Rs in Lakhs)

Particulars

April'21 to March'22

April'20 to March'21

Opening stock
Add: Purchase of raw material
Less: Closing stock of Raw Material & WIP

Note - 31: Purchase of traded goods

(Rs in Lakhs)

Particulars

April'21 to March'22

April'20 to March'21

Purchase of Paints & Varnish

31,01 Purchase Inlide custom dutly of R,

Note - 32: Changes in stock of traded goods

(Rs in Lakhs)

Particulars

April'21 to March'22

April'20 to March'21

Opening Stock
Finished goods

Closing Stock
Finished goods

32.01 Closing Stock Inchde Stock in transit Rs.

Note - 33: Employce benefit expenses

(Rs in Lakhs

Particulars

April'21 to March'22

April'20 to March'21

Salaries and wages
Directors Remuneration

Gratuity expenses

Staff welfare expenses

Fmployer Contribution to provident fund and FS1C
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Notes to financial statement for the year ended 31.03.2022

Note - 34: Finance costs

(Rs in Lalkhs)

| Particulars

April'21 to March'22

April'20 to March'21

Interest on bank loans
Interest on other loans

Other borrowing cost

Note - 35: Depreciation and amortization expenses

(Rs in Lakhs)

April'21 to March'22

April'20 to March'21

Particulars

Depreciation on Property, plant & equipment -

Amortization of intangible asscts 2.30
- 2.30

Note - 36: Impairment of non-current asscts

(Rs in Lakhs)

Particulars

April'21 to March'22

April'20 to March'21

Impairment of land & building classified as held for sale

Note - 37: Othcer expenscs

(Rs in Lakhs)

Particulars

April'21 to March'22

April'20 to March'21

Manufacturing Expenscs
Consumable Stores

IFreight & Octroi
Miscellancous Tixpenses
Clearing & Horwarding Lixp.

Selling, Distribution & Administration Expenscs
Lepal & Professional lixpenses
Interest on MSMIY

CSR lixpense (Point (a) below)
T'esting Charges

Preliminary lixpense W/Off
Repair & Maintenance
Telephone Fxpenses
Electricity lxpenses
Insurance

Office lixpenses

Postage & Courier

Printing & Stationery
Property Tax

Rent

Sceurity Charges

Audit Iees #

Audit Iees- Tneernal Audit
Advertisement

lixpected credit loss

Loss Duc to I're
Commission

Discount & Compensation
Iixhibition lixpenses

Branch [ Tandling Charges
[Foreign Currency Fluctuation
Iiair valuation of derivative

Loss In I'ransit

0.69

0.04

0.03

0.06
0.20
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Notes to financial statement for the year ended 31.03.2022

Note - 38: Income Tax Expenses

(i) Income tax expense in the statement of profit and loss comprises:

(Rs in Lakhs)

Particulars

April'21 to March'22

Aptil'20 to March'21

Current tax
Taxation for eatlier years
Deferted tax

Total

i) A reconciliation of the income tax provision to the amount computed by applying the statutory income tax rate to the income
P P Yy applying ry

before income taxes is summarized below:

(Rs in Lakhs)

Particulars April'21 to March'22 April'20 to March'21
Profit before income taxes (A) E
Tax Rate (B) -
Tax Expense at Statutory tax rates (A*B)
Adjustments:
Add: Taxaton for earlier years -
Add: Tax effect of permanent differences
Add: Other adjustments
Income tax expense - -
Curtent Tax expense reported in the Statement of Profit and Loss
Note - 39: Earning per shares

' (In Rupees)
Particulars April'21 to March'22 April'20 to March'21
Profit after tax (Rs. In Lakhs) (52,300.00) (3,32,708.00)
Weighted average number of equity shares (lor basic and diluted [XPS) 1,00,000 1,00,000
Nominal value of Ordinary Shares 10 10
Basic and Diluted Eatnings per Qrdinary Share (0.52) (3.33)
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Note 1:

Note 2:
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2.2
@

(i)

2.3

Cotporate Information

SIRCA INDUSTRIES LIMITED is a public limited company domiciled in India and incorporated under the
provisions of The Companies Act, 1956/2013 located at  G-82, Kirti Nagar, Delhi-110015 (India).
The Company is a 100% Subsidiary of Sirca Paints India Limited, a listed company on the National Stock Exchange
(NSE). The main objects of the company is engaged in the business of sole import and distribution of total product
range of Sirca S.P.A. Ttaly, which has progressively grown up to a significant position in the wood, glass and metal
coatings in the global market, becoming one of the four top companies in this segment. Sirca paints india ltd also
started its production of wall paints, Melamine products, N.C products and economical P.U. products in technical
collaboration with Sirca spa italy that sets the company in the market with particular quality and competitiveness
power. Our product range includes all PU products, stains, special effects, acrylic PU, polyster, Wallpaints, U.V.
Products etc.

Significant accounting policies

The significant accounting policies applied by the Company in preparation of its financial statements are listed
below. i

Statement of compliance

The financial statements have been prepared in accordance with Ind ASs notified under the Companies (Indian
Accounting Standards) Rules, 2015 as amended from time to time .
Basis of Preparation and Measurement

Basis of preparation

The financial statements have been prepared on accrual and going concern basis. The accounting policies are
applied consistently to all the periods presented in the financial statements. All assets and Hlabilities have been
classified as current or non-current as per the Company’s normal operating cycle and other criteria as set out in the
Division IT of Schedule III to the Companies Act, 2013. Based on the nature of products and the time between
acquisition of assets for processing and their realisation in cash and cash equivalents, the Company has ascertained
its operating cycle as 12 months for the purpose of current or non-current classification of assets and liabilities.

The financial statements are preseated in INR; the functional currency of the Company. Items included in the
financial statements of the Company are recorded using the curtency of the primary economic environment in
which the Company operates (the ‘functional currency’).

Transactions and balances with values below the rounding off norm adopted by the Company have been reflected
as “0” in the relevant notes to these financtal statements. :

The financial statéments of the Company for the year ended March 31, 2022 were approved for issue in accordance
with the resolution of the Board of Directors on May 26, 2022.

Basis of measutement

The financial statements have been prepared under the historical cost convention with the exception of certain
assets and liabilities that are required to be cartied at fair values by Ind AS. Fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date.

Use of estimates and judgment

The preparation of the financial statements in conformity with Ind AS requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from those estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting cstimates are recognized in the period in
which the estimates are revised and in any future periods affected.

Significant judgments and estimates relating to the carrying values of assets and liabilities include useful lives of
property, plant and equipment and intangible assets, impairment of property, plant and equipment, intangible assets
and investments, provision for employee benefits and other provisions, recoverability of deferred tax assets,
commitments and contingencies.




2.4

2.5

2.6

2.7

Revenue from contract with customers

Company has adopted Ind AS 115 "Revenue from Contract With Customers” starting Apzil 01, 2018. Revenue
from contract with customers is recognised when the Company satisfies performance obligation by transferring
promised goods and services to the customer. Performance obligations are satisfied at a point of time. Performance
obligations are said to be satisfied at a point of time when the customer obtains controls of the asset.

Revenue is measured based on transaction ptice, which is the fair value of the consideration received or receivable,
stated net of discounts, returns and Goods and Service Tax. Transaction price is recognised based on the price
specified in the contract, net of the estimated sales incentives/ discounts. Accumulated experience is used to
estimate and provide for the discounts/ right of return, using the expected value method.

Revenue is only recognised to the extent that it is highly probable a significant reversal will not occur. Our
customers have the contractual right to return goods only when authorised by the Company. An estimate is made of
goods that will be returned and a liability is recognised for this amount using a best estimate based on accumulated
experience. Income from secrvices
rendered is recognised based on agreements/arrangements with the customers as the service is performed and there
are no unfulfilled obligations. Interest income is recognised using the
effective interest rate (EIR) method.

Foreign currency transactions and translation

The financial statements of the Company is preseated in INR, which is the functional currency of the Company and
the presentation currency for the financial statements.

In preparing the financial statements of the Company, transactions in currencies other than the entity’s functional
currency are recorded at the rates of exchange prevailing on the date of the transaction. At the end of each reporting
period, monetary items denominated in foreign currencies are retranslated at the rates prevailing at the end of the
reporting period. Non-monetary items that are measured in terms of historical cost in a foreign currency are not
translated. 2
Exchange differences arising on the settlement of monetary items, and on retranslation of monetary items are
included in the statement of profit and loss for the period.

Property, plant and equipment

An item of property, plant and equipment is recognised as an asset if it is probable that future economic benefits
associated with the item will flow to the Company and its cost can be measured reliably. This recognition principle is
applied to the costs incurred initially to acquire an item of property, plant and equipment and also to costs incurred
subsequently to add to, replace part of, or service it. All other repair and maintenance costs, including regular
servicing, are recognised in the statement of profit and loss as incurred. When a replacement occurs, the carrying
amount of the replaced part is de-recognised.

Praperty, plant and equipment are stated at cost, less accumulated depreciation and impairment. Cost includes all
direct costs and expenditures incurred to bring the asset to its working condition and location for its intended use.
Trial run expenses (ﬁct of revenue) are capitalised. Borrowing costs during the period of construction are added to
the cost of eligible tangible assets.

Gain or loss arising on disposal of an asset is determined as the difference between the sale proceeds and the
carrying amount of the asset, and is recognised in the statement of profit and loss. Property,
plant and equipment which are not ready for intended use as on the date of Balance Sheet are closed as “Capital
work-in-progress”.

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is
classified as capital advances under “Other Non-Current Assets”.

Intangible assets

Patents, trademarks, License and software costs are included in the balance sheet as intangible assets where they are
cleatly linked to long term economic benefits for the Company. In this case they are measured initially at puschase
cost and then subsequently intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losscs, if any. The useful lives of intangible
assets are assessed as either finite or indefinite. Finite-life intangible assets are amortised on a straight-line basis over
the period of their estimated uscful lives. Estimated uscful lives by major class of finite-life intangible assets are as
follows:

Design - 10 years

Know-how - NIL

Computer software - 5 years

Trademarks - 5 years

The amortisation period and the amortisation method for finite-life intangible assets is reviewed at each financial
yvear end and adjusted prospectively, if appropriate. For indefinite life intangible assets, the assessment of indefinite
life is reviewed annually to determine whether it continues, if not, it is impaired or changed prospectively basis
revised estimates.
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(a)

(b)

Depreciation and amortization of property, plant and equipment

Depreciation is the systematic allocation of the depreciable amount of an asset over its useful life and is provided on
written down value basis over the useful life as prescribed in Schedule 11 of the Companies Act, 2013 unless
otherwise specified. Depreciable amount for the assers is the cost of an assct less its estimated residual value.
Depreciation on addition to/deductions from fixed assets is provided on pro rata basis from/to the date of
acquisition/disposal. Depreciation on assets under construction commences only when the assets are ready for their
intended use.

Financial Insttuments

Financial Assets:

Financtal asscts are recognised when the Company becomes a party to the contractual provisions of the instrument.
On initial recognition, a financial asset is recognised at fair value. In case of Financial assets which are recognised at
fair value through profit and loss (F\"I'PL), its transaction cost is recoguised in the statement of profit and loss. In
other cases, the transaction cost is attributed to the acquisition value of the financial asset.

Financial assets are subsequently classified and measured at

- amortised cost

- fair value through profit and loss (FV'IPL)

- fair value through other comprehensive income (FVOCI).

Financial assets are not reclassified subsequent to their recognition, except during the period the Company changes
its business model for managing financial assets.

Trade Receivables and Loans:

"Trade receivables are initially recognised at fair value. Subsequently, these assets are held at amortised cost,

using the effective interest rate (EIR) method net of any expected credit losses. The IR is the rate that discounts
estimated future cash income through the expected life of financial instrument.

Effective interest method

The effecave interest method is a method of calculating the amortised cost of a financial instrument and of
allocating interest income or expense over the relevant perod. The effective interest rate is the rate that exactly
discounts future cash receipts or payments through the expected life of the financial instrument, or where
appropriale, a shorter period.

Debt Instruments:

Debt instruments are mitially measured at amortised cost, fair valuc through other comprehensive income
(FVOCT) or fair value through profit or loss (‘FVIPL) till derecognition on the basis of (i) the Company’s
business model for managing the financial assets and (i) the contractual cash flow

characteristics of the financial asset.

Financial assets at amortised cost(AC)

Financial assets that are held within a business model whose objective is to hold financial assets in order to
collect contractual cash flows that are solely payments of principal and interest, are subsequently measured at
amortised cost using the ‘EIR” method less impatrment, if any. The amortisation of IR and loss arising from
impairment, if any is recognised in the Statement of Profit and Loss.

Financial assets measured at fair value through Other Comprehensive Income (FVOCI)

Financial assets that are held within a business model whose objective is achicved by both, selling financial

assets and collecting contractual cash flows that are solely payments of principal and interest, are subsequently
measured at fair value through other comprehensive income. Jair value movements are recognised in the other
comprehensive income (OCI).Interest income measured using the EIR method and impairment losses, if any are
recognised in the Statement of Profit and Loss, On derecognition, cumulative gain or loss previously recognised in
OCl 1s reclassified from the equity to ‘other income’ in the Statement of Profit and Loss.

Financial assets measured at fair value through Other Profit or Loss (FVTPL)

A financial asset not classified as either amortised cost or FVOCI, is classified as FVTPL. Such financial assets

are measured at fair value with all changes in fair value, including interest income and dividend income if any,
recognised as ‘other income’ in the Statement of Profit and Loss.




(©)

(d)

Equity Instruments

All investments in equity instruments classified under financial assets are initially measured at fair value, the
Company tmay, on initial recognition, irrevocably elect to measure the same either at FVOCI or FVTPL.

The Company makes such election on an instrument-by instrument basis. [air value changes on an equity
instrument is recognised as ‘other income’ in the Statement of Profit and Loss unless the Company has elected to
measure such mstrument at FVOCL. Fair value changes excluding dividends, on an equity instrument measured at
FVOCI are recognised in OCL Amounts recognised in OCI are not subsequently reclassified to the Statement of
Profit and Loss. Dividend income on the investments in equity instruments are recognised as ‘other income’ in the
Statement of Profit and Loss.

Detivative Financial Instruments

The Company uses dertvative financial instruments to hedge its foreign currency and commodity risks. Derivatives
are measured at fair value. The treatment of changes in the value of derivative depends on their use as explained
below:

Cash Flow Hedges:

Derivatives are held to hedge the uncertainty in timing or amount of future forecast cash flows. Such derivatives are
classified as being part of cash flow hedge relationships. For an effective hedge, gains and losses from changes in the
fair value of derivatives are recognised in other comprehensive income. Any ineffective clements of the hedge are
recognised in the statement of profit and loss. If the hedged cash flow relates to a non-financial asset, the amount
accumulated in equity is subsequently included within the carrying value of that asset. For other cash flow hedges,
amounts accumulated in other comprehensive income are taken to the statement of profit and loss at the same time
as the related cash flow.

Derivatives for which hedge accounting is not applied

Derivative financial instruments for which hedge accounting is not applied are initially recognised at fair value on
the date on which a derivative contract is entered and are subsequently measured at FVTPL.

Impairment of financial assets
The Company applics expected credit loss (IECL) model for measurement and recognition of loss allowance
on the following: '

1. T'rade recetvables

i Financial assets measured at amortised cost (other than trade receivables)

1ii. Financial assets measured at fair value through other comprehensive income FV1OCI).

In case of trade receivables, the Company follows a simplified approach wherein an amount equal to lifetime ECL is
measured and recognised as loss allowance. In case of other assets (listed as ii and iii above), the Company
determines if there has been a significant increase in credit risk of the financial asset since initial recognition. If the
credit risk of such assets has not increased significantly, an amount equal to 12-month ECL is measured and
recognised as loss allowance. However, if credit risk has increased significantly, an amount equal to lifetime ECL is
measured and recognised as loss allowance.

Subsequently, if the credit quality of the financial asset improves such that there is no longer a significant increase in
credit risk since initial recognition, the Company reverts to recognising impairment loss allowance based on 12-
month ECL.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash
flowsthat the  Company expects o receive (ie. all cash shortfalls), - discounted —at - the  original effective interest  rate.
Lifetime LCILL are the expected credit losses resulting from all possible default events over the expected life of a
financial asset. 12-month I'Cl, are a portion of the lifetime FCL, which result from default events that are possible
within 12 months from the reporting date,

ECL arc measured in a manner that they reflect unbiased and probability weighted amounts determined by a range
of outcomes, taking into account the time value of money and other reasonable information available as a result of
past events, current conditions and forecasts of future economic conditions.

As a practical expedient, the Company uses a provision matrix to measure lifetime ECL on its portfolio of trade
receivables,

The provision matrix is prepared based on historically observed default rates over the expected life of trade
recetvables and is adjusted for forward-looking cstimates. At cach reporting date, the historically observed default
rates and changes in the forward-looking estimates arc updated.

ECL allowance recognised (or reversed) during the period is recognised as income/expense in the Statement of
Profit and Loss under the head ‘Other expenses’. conditions and forecasts of future economic conditions.
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Derecognition of financial assets

The Company derecognises a financial asset only when the contractual rights to the cash flows from the asset
expire, or it transfers the financial asset and substantially all risks and réwards of ownership of the asset to another
entity. If the Company neither transfers nor retains substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Company recognises its retained interest in the assets and an
associated liability for amounts it may have to pay. If the Company retains substantially all the risks and rewards of
ownership of a transferred financial assct, the Company continues to recognise the financial asset and also
recognises a collateralised borrowing of the proceeds received.

Financial liabilities and equity insttuments
Classification as debt or equity

Financial liabilities and equity instruments issued by the Company are classified according to the substance of the
contractual arrangements entered into and the definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting
all of its Liabilities. Equity instruments are recorded at the proceeds received, net of direct issue costs.

Financial Liabilities '

Initial Recognition and measurement

Financial liabilities are recognised when the Company becomes a party to the contractual provisions of the
instrument. Financial liabilities are initially measured at the amortised cost unless at initial recognition, they are
classified as fair value through profit and loss. In casc of trade payables, they are initially recognised at fair value and
subsequently, these liabilities are held at amortised cost, using the effective interest rate method.

]

Subsequent measurement

Financial liabilities are subsequently measured at amortised cost using the IR method. Financial liabilities carried at
fair value through profit or loss are measured at fair value with all changes in fair value recognised in the Statement
of Profit and Loss.

Detecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company's obligations are discharged,
cancelled or they expire.

Employee benefits

Defined contribution plans

Contributions to defined contribution schemes such as employces” state insurance, labour welfare fund etc. are
charged as an expense based on the amount of contribution required to be made as and when services are rendered
by the employees. Company in respect of above schemes has made contribution to a Government administered
fund(s) and charged as an expense to the Statement of Profit and Loss. The above benefits are classified as Defined
Contribution Schemes as the Company has no further defined obligations beyond the monthly contributions.

Defined benefit plans

Method, with actuarial valuation being carried out at each balance sheet date. Re-measurement gains and losses of
the net defined benefit liability / (asset) arc recognised immediately in Other Comprehensive Income. The service
cost, net interest on the net defined benefit liability / (asset) is treated as a net expense within employment costs.
Past service cost is recognised as an expense, when the plan amendment or curtailment occurs, or when any related
restructuring cost or termination benefits are recognised, whichever is carlier.

The retirement benefit obligation recognised in the balance sheet represents the present value of the defined-benefit
obligation, as reduced by the fair value plan asscts.

Inventories

Inventories are valued at the lower of cost and net realisable value. Cost is computed on a weighted average basis.
Cost of finished goods and work-in-progress include all costs of purchases, conversion costs and other costs
incurred in bringing the inventories to their present location and condition. T'he net realisable value is the estimated
selling price in the ordinary course of business less the estimated costs of completion and estimated costs necessary
to make the sale.
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2.13

2.14

Provisions and contingent liabilty

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. Provisions are measured at the best
estimate of the expenditure required to settle the present obligation at the Balance Shect date.

If the effect of the time value of money is material, provisions are discounted to reflect its present value using a
current pre-tax rate that reflects the current market assessments of the time value of money and the risks specific to
the obligation. When discounting is used, the increase in the provision due to the passage of time is recognised as a
fiance cost. Contingent liabilities are disclosed
when there is a possible obligation arising from past events, the existence of which will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future evenrs not wholly within the control of the
Company or a present obligation that arises from past events where it is cither not probable that an outflow of
resources will be required to settle the obligation or a reliable estimate of the amount cannot be made.

Incoine taxes

Tax expense for the year comprises current and deferred tax.

The tax currently payable 1s based on taxable profit for the year. Taxable profit differs from net profit as repotted
in the statement of profit and loss because it excludes items of income ot expense that are taxable or deductible in
other years and it further excludes items that are never taxable or deductible. The Company’s liability for current
tax is calculated using tax rates and tax laws enacted in the country. It is recognised in the Statement of Profit and
Loss except to the extent it relates to an item which is recognised directly in equity or in other comprehensive
income. Interest expenses and penalties, if any,
related to income tax are included in finance cost and other expenses respectively. Interest Income, if any, related
to Income tax is included in Other Income.

Deferred trax is recognised in respect of remporary differences hetween the carrying amount of assets and liabilities
for financial reporting purposes and the corresponding amounts used for taxation purposes.

A deferred tax lLability is recognised based on the expected manner of realisation or scttlement of the carrying
amount of asscts and liabilities, using tax rates enacted, or substantively enacted, by the end of the reporting period.
Deferred tax assets are recognised only fo the extent that it is probable that future taxable profits will be available
against which the asset can be utilised. Deferred tax asscts are reviewed at each reporting date and reduced to the
extent that it is no longer probable that the related tax benefit will be realised. Current tax assets and current tax
liabilities are offset when there is a legally enforceable right fo set off the recognised amounts and there is an
intention to settle the assct and the liability on a net basis. Deferred tax assets and deferred tax liabilities are offset
when there is a legally enforceable right to set off current tax asscts against current tax liabilities; and the deferred
tax assets and the deferred tax liabilities relate to income taxes levied by the same taxation authority.

Leases

The Company as a lessee
At inception of a contract the Company assess whether a contract is, or contain a lease. A contract is, ot contains, a
lease if contract conveys the right to control the use of an identified asset for a period of time in exchange for

consideration.
1he Lomp;my recognises a right ot use asset and a lease ltability at the lease commencement date. 1he rght ot use

asset 18 initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease
payments made at or before the commencement date, plus any initial direct costs incurred and an estimate of costs
to dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is located,
less any lease incentives received.

The right of use asset is subsequently depreciated using the straight-line method from the commencement date to
the carlier of the end of the useful life of the right of use asset or the end of the lease term. The estimated useful
lives of right of usc assets are determined on the same basis as those of property, plant and equipment.

The lease liability is witially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or if that rate cannot be readily
determined, the Company’s incremental botrowing rate. Generally, the Company uscs its incremental borrowing
rate as the discount rate. The lease liability is measured at amortised cost using the effective interest method.

The Company as a lessor
When the Group acts as a lessor, it determines at lease inception whether each lease is a finance lease or an

operating lease. To classify cach lease, the Group makes an overall assessment of whether the lease transfers

subst'mti;llly all of the risks and rcw‘uds mudulml to owncrs‘hlp of the undcrlvmg asset. If rlua is the case, then the
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Non-curtent assets held for sale and discontinued operations
Non-current assets and disposal groups classified as held for sale are measured at the lower of their cartying value
and fair value less costs to sell.

Assets and disposal groups are classified as held for sale if their carrying value will be recovered through a sale
transaction rather than through continuing use. Non-current assets or disposal groups comprising of assets

and liabilities are classified as ‘held for sale’ when all the following criteria are met: (i) decision has been made to sell,
(if) the assets arc available for immediate sale in its present condition, (iif) the assets are being actively marketed and
(iv) sale has been agreed or is expected to be concluded within 12 months of the Balance Sheet date.

Borrowing costs

Borrowings costs directly attributable to the acquisition, construction or production of qualifying assets, which are
assets that necesmuly take a substantial period of time to get ready for their intended use or sale, are added to the
cost of those assets, until such time as the assets are substantially ready for the intended use or sale.

2.17 Expenditute

Expenses are accounted on accrual basis,

2.18 Earning per share

Basic earnings per share is computed by dividing the net profit for the period attributable to the equity shareholders
of the Company by the weighted average number of equity shares outstanding during the period. The weighted
average number of equity shares outstanding during the period and for all periods presented is adjusted for events,
such as bonus shares, other than the conversion of potential equity shares that have changed the number of equity
shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted carnings per share, the net profit for the period atmibutable to equity
sharcholders and the weighted average number of shares outstanding during the period is adjusted for the effects of
all dilutive potential equity shares.

2.19 borrowings from banks or financial institutions

The Company has not borrowed any fund during the financial year.

2.20 Undisclosed income

No such income is credited to Profit & Loss account during the relevant financial year.

The accompanying notes are integral part of the Financial Statements
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